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products, and IHS, African provider of telecom tower infrastructure for mobile
operators, are some of Wendel's other important investments. Together with BV,
these represent less than 75% of the holding's portfolio.

Our Base-Case Scenario

In our base case, we assume:
• No imminent new investments.

• We consider the €500 million exchangeable bonds in Compagnie St Gobain as
a short-term debt maturity.

• We consider Stahl capable of distributing dividends and believe this
could occur from 2019.

• Wendel's interest expenses declined in 2018 and we assume they will
reduce further in 2019 owing to lower net debt than in 2017.

Based on these assumptions, we arrive at the following credit measures:
• Average cash flow ratios of about 0.9x.

• An LTV ratio well below 20%.

Liquidity

Our short-term rating on Wendel is 'A-2'. We assess Wendel's liquidity as
strong, reflecting our expectation that liquidity sources will likely
comfortably exceed liquidity uses by 3.0x in 2019, and by above 1.0x in 2020,
even in the event of an unforeseen decline in dividends from portfolio
companies. Wendel's generally good access to the bond market, solid relations
with banking counterparties, demonstrated by the recent extension of its
undrawn revolving credit facility (RCF) to 2023, coupled with comfortable
headroom under covenants, supports our assessment.

We include the following principal liquidity sources for the next 12 months
from January 2019:
• Net cash and cash equivalents of €2 billion as of as Dec. 31, 2018,;

• Dividends from investee companies exceeding €100 million per year; and

• €750 million undrawn under the RCF, maturing in 2023.

Principal liquidity uses over the same period include:
• €700 million short term debt maturities, which include €500 million bonds
exchangeable in shares of St. Gobain maturing in 2019;

• Operating expenses of approximately €70 million;

• Interest expenses of about €75 million-€90 million;

• Dividends likely to exceed €135 million.
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Ratings List

Upgraded
To From

Wendel
Issuer Credit Rating BBB/Stable/A-2 BBB-/Stable/A-3
Senior Unsecured BBB BBB-
Senior Unsecured BBBp BBB-p*

*The 'p' suffix indicates that the rating addresses the principal portion of
the obligation only and that the interest is not rated.

Certain terms used in this report, particularly certain adjectives used to
express our view on rating relevant factors, have specific meanings ascribed
to them in our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at www.standardandpoors.com for further
information. Complete ratings information is available to subscribers of
RatingsDirect at www.capitaliq.com. All ratings affected by this rating action
can be found on S&P Global Ratings' public website at
www.standardandpoors.com. Use the Ratings search box located in the left
column. Alternatively, call one of the following S&P Global Ratings numbers:
Client Support Europe (44) 20-7176-7176; London Press Office (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Moscow 7 (495) 783-4009.
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